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OGC Has Reviewed

T March 1560

| MIDCRANDON FOR: Legislative Counsel

SIBIRCT: X.B. B12) - To Amead the Subversive Activities
Costrol Act of 1950 by Providing fer a Defense
‘Department Industirial Security Progrem

1. ;»&MMWM&&WB&&&M&EMM
betn referred to the Judiciary Committee in the Semate. Representa.
tive Walter, the suthor of the bill, succeeded im placing it om the
consent calendar end thus coptrived its expeditiocus pessage.

2. As reported im the Congressioval Record for 2 February 1960
(pages 1628 and 1629), the bILL would s2d & nev section A %o the
Subversive Activities Centrol Aet of 1950 (P.L. 81-831, 50 U.8.C. T81).
Section 5k would provide as follows:

 “wne gecretary of Defense 1is suthorized to prescribe uniform
 standards apd criteris for determix the eligibility for access
to elsssified defense informtion of 1; any person who has a
contract with » silitary department, (2) any person who has s
subcontract of such coutract, snd (3) any exployes of eny such
persoe. The Sscretary shall preseride the adainistrative pro-
cedures governing the disposition of all cases in wvhich eligibil-
ity for scceas to clsssified defense lnformation has been denied,
suspsuded, or revcked. Any sdministrative procedures prescribed
by the Becretery under this section shall de designed to protect
from &isclosure all informtion which, in the epinion of the
Secretary, would sffect the nmastional security, safety, or public
interast, or would tend to comprowise ivvestigmtive scurces or
invedstigative wethods.” : ,

3. In dfscussing this bill, Mr. Walter servad notice that “the
sffect of wy bill is specifically to overcome the decision of the
Supreme Court in the Jreene case so that the Departwent of Defense way
have Congressional suthority to safegusrd cur industrial establish-

wents without disclosing informetion injurious to our metiomal security.”

k., This bill Soes not specifically includs CIA in its coverage
and this Ageney would nmot be directly affected by its passsge except

Approved For Release 2003/10(22  CIA-RERS £i0¥65R0005000500135 2 3/13/2003




STATSTAT |

Approved For Releasef~2)Q0§I§19£;_2,2j£gCl/v’gR[? 9,1'00965R000500050013'7
AN RO Use Y

B A N 3 ;
ti. ke, EAIUT ¥

5. ztmntgmmtumummm ' caurtmiau
the attitude which seems to have been displayed in the Creeuns m‘fm
athﬁﬁ.ﬂﬂ&iﬁ*ﬂﬁi,irtwuﬂaﬁi!u>hnu1ﬁdﬂzwullm1&mhuw&
umeonstitutional when subjected to & court test, -

6. I sonclusion, in my opinion, it is oot necesgary T

‘ » : ¥ Tor this
Wyhmammmiﬂm%m;bm. Bince it is pom-
mmtmmnummmmaeawbemmmm '
Fresent session, it would be desirable to wake contact vith the

sppropriste Committee staff members to learn as saop as possible what -

manuumumnxmwummhetcm onal
mwmﬁj;ﬂﬁ;g u:?é‘ :::am croeiion, the 0ffice of Jeperal Counse ‘;iaad
) & ¥ & mke a joint examinat iupact.

of the proposal on our sctivities. Jolxt fon of the
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